il 555 5L NAV ))gi)g

ME Bank NAV estimation

ﬁ]‘ 138 @losus alyisl o Capsate 35ls 53 04 degl
Lolsle | LA s lety,ls
(Lol> olgw) P

wHnl pan Gl pdl uisj)l ‘ @ modabberamin.ir i .o

= info@modabberamin.ir



2y

wanl pan Yl pal wivj)l

(uots olga)

modabberamin.ir

Lo 05050

5 Sidno SIS dloses b 11 Jlio olo (22938 53 (Gols Golaws) Baal 3130 Hlissdl (il CuSp
Ol 20358 Gareols 9 (6138 Hleiy 138 losaw o o 055> Sl ddy> g Ll ab Guuanaiio S| 2gxS )San
goiia Sloas wlyl oslel e Cuzivo g dloyas 515U 55 Cudlzd dinoj 53 b Lowasd g dyd Glgidy 4y Syl

anl 395 Solia 5 ks olidin 2

Lo 1l e
e s el i el g it el iy S S5 e Ay |
Opinge il 9 38l o Gllo Cumis 9 paadio Giluil gilio 53 39290 Sl Juwiliy ST LLS (5548 0300 b yoiaS

3905 oyldl e (uels g d)l.)g Gloyw 0yglie b Cinin

b Sloss

Solaibl sl 03933 Sxds dzei Rl o SIS blosew e (0l 050> 53 0yglina
o slaws zas3 9 Gisel Gloss bl
23y5b3 0 Gayor st 1 auss SIS oy o




ﬁ%"//w y

\Y\
JL/

@ modabberamin.ir

W/,

ol pan b gl v j)l

(el olpww)

Oleis Giils Goal> Guel sa0 HliasdT o3l

modabberamin.ir

- . é T .« e . o AT &e - & & e o e .
9 Olskis 33,8 e 5olsl 9 6393 Bgamo (4ols algw) uol ss0 Hlissdl sl CSpds sby GinliS al Ged> (olos
sbly 4zl gkl a2s3 B sob dy A8 o gy (B ol by Canol S 0.4 syl (Sl oigsdingy




b Givgy e ¢ I Sy P'-G-“‘ iyl Seleaie

33l ale by SSb plgaw Galedsisl 53 o3laiwl 3590 Jgozo S B9y

1. Applications of market multiples, such as Price-to-Earnings or Market-to-Book Value ratios. 6595 Lyl 4y Cead b Galls 3o dy Cuasd o i 5BL Colius 5l eslaiwl — 1
2. Discounted value of future dividends

3. Discounted value of future economic profits

S8 Sgan ereadd S| DU S35 DUl Jp35 Jae = T
Skl sgw S35 Jao —
4. ‘Fundamental’ valuation formula (e NAV = sl G550 s s G205) Oasles (leoinl Joesd — ¥

1. Market Multiples Hbb cols = 1

The market multiple approach is the simplest way to value a bank. A common multiple used by bank

culrs 5l S bl e SSb S plaww Hledisl BBy S sl LI olis ke
analysts is the Price-Earmings ratio (P/E).

Value,,, =P/E x forecasted EPS,, ,

comparables

Sl 08 iy EPS * ayliio Sl Sy P/E Canss 1 Sy G

Value of equity,,,, = MBV x Book Value of Equity,,, Sib plgaw plsbo Godi> (5583 Gl * liie Sy S8l MBV Coansi 1 SSb sl

comparables

o g (535 350 35 = ¥
2. Discounting Future Dividends

D,

= b Gageo 9 63938 diwlna Jlo P JBla> (sly Sl (6385 Sow meandis 515U 3500 (5385 Ul 56 obey ol 53
D, D, £,=K

+ =k 5+ 3 ooled Gl=d (0551 9 0358 aladl (5385 Bllbyx shaiewl (D))l duwlre Cugz cuwlio SLL Gb3l 2y 755 bl
T+, (1+ R,) (1K) (1+R,)
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3. Present Value of Future Economic Profits
S $3LaiBl sguws Ju35 yisgy = P
As discussed previously, the market value of shares is equal to the present value of future dividends,

discounted at the opportunity return on shares (R, ): ol=d Gal b el by ESxis plaws il 3 0315 udes 45 Hshilan

Markest VaiueofShares: 1 + DQ . + )))gwbl?)‘ud“‘h’)“’ e t)jl.)ClSuJT)Ua.ul 3)9‘&“{:“‘-536“’)9“’
1+R8,  (1+R,)

An alternative approach in corporate finance, fully consistent with the present value of dividends, Ju35 Jxe 5US 53 b b plaws (lediisl sl 93Ul sl GBes 31 S

is to relate the share price to the so-called Economic Profit (EP) of the bank, that is the value created s 3bLe s sl GB35l Glise i (SLaiBl sguw 5l o3laiwl (5285 3o

by the bank on top of the opportunity cost of shareholders’ equity ( Mc Taggart et al. 1994, Schroder Adl o Glosw diia b Sib Ghlsolgw Cuoyd i

Salomon Smith Barney, 2002):
) . . (losws digin * algws Hlinlo Gd>) — s 39w 1 S3LaiBl 390
Economic Profit, = EP, = Profit, - (Equity, x Cost of Equity)
Profit, - (Equity, x R).

iSxd plges 33 35195 o HDIAS dhlorww 45 S o L8 LBey Ol

Economic Profit is an intuitive concept. It recognizes that shareholders can invest in stocks yielding Sloj oBil g 33k @alhd Iy HLinULT 3590 6351 45 23S (5138 dyloyen

an expected return R_. Value is creating during a year when the profit exceeds this opportunity 395 33138 dylores dinin 3l =8lg ROE 4S 33,8 (0 sl
4

revenue.

135S s Glod e 3w Odbay (ol @ plew (lediil s g
One can show (see Appendix A) that the market value of equity today is equal to current equity, E,,
plus the present value of future economic profits: b s0u0 5 Uil + 5 alges oliolo Gois 1 L plgws il
NNEL oA=d ol 1SiL
il sslazsl
Market Value of Equity,= Equity,+ 2 (Prafit; - Costaf Equity;)

j=1

Bquity, + S (ROE xBquity; - Bquity;xR,)
i
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Concept 1. The Book Value of Equity

5. & ; iy . : 5l go3 | I LB as LS sy gy B 55 b isgy ol
This is the easiest concept. The book value of equity is the difference between the accounting value oo sy Jlael LB 45 Sld slo gy > o S0 02

Qg]elg;o&jﬂﬁMgb)glh&lguafzomleu‘&S)&
ALS o dewlxo Iy by EaS 3l

of assets and that of debt, 100 - 95 = 5. One will likely argue that this concept is not very
meaningful because it does not take into account the fair value of the asset, a risk-free bond that

yields only 6%, at a time when the current market rate is 9%.

by Giil Gal duwle b aio Sl GSo Gesleis Sy GB9s Hles S
Sl Gl 53 a8 (oo abls 9 Sl aelisls (igy) 3bl o CSsds sy
S S plgaw Sodis Sl pel SSb Sy Gabls dildeaio i)l
oalls 9 Ol 9 Sélol y 0399 51 ZaB> 9 e 53 02D didsndy

Concept 2. The Liquidation Value
The liquidation value is the difference between the current value of the assets and that of deposits.

106 N
Value af Asset = 109" 9725 plaw Slobo Gsi> o5 5 Ol slile 9 83 drwslxe S5l S L3lsls
‘ 3358 o Jlacl NAV 3590 Cowss a3 Cug> Sy
The value of short term deposits will be equal to the book value, 95.

Liquidation Value = Value of Assets - Value of Deposits = 97.25 - 95 =2.25 33 SIS Al 539y esbesl @y a3 by dS Cansl ol dze3 Ly i
9 0393 glduo g5 5l > I3 ylo s J2xo 51 8300 Cwws sy 39w 5l

o Sl Casas dxil Culgs 43 9 Al o b HLIAS B34 44 Bloio
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